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AQL Releases Revenue for Q4FY2008

On October 30, 2008 Aeroquest announced its preliminary revenues for Q4FY2008 / FY2008 and gave guidance for
Q1FY2009. Aeroquest expects to report revenues of $16.0 million for Q4FY2008, compared with our estimate of
$16.8 million. This will result in revenues of $55.8 million for FY2008. AQL had provided Q4FY2008 guidance for
revenues from $16 to $18 million, with results coming in at the low end due to inefficiencies in AQL’s helicopter
survey operations and the volatility of the US dollar. The company has provided guidance for Q1FY2009, during
which it expects revenues to be between $13 and $15 million.

AQL’s backlog for its Airborne Survey group fell slightly to $16 million from $17 million; however this can be
attributed to seasonality rather than lack of demand for surveys. Both company guidance and backlog levels indicate
that Aeroquest is not overly concerned with the difficulties junior mining companies are facing in raising cash. We
understand that junior mining firms are responsible for about 30% of AQL’s overall business. Given that AQL’s
outlook remains healthy we suspect that additional exposure to larger mining conglomerates is helping to offset a
downturn in activity levels for juniors. Moreover, the company’s oil and gas airborne survey business is growing and
the size of the individual contracts is larger than for mining exploration.

Due to continued uncertainty in the financial markets, AQL has reduced its plans for growing its fleet. Originally
targeting one new system per month, AQL now plans to add one net new helicopter system and one new fixed wing
system in Q1FY2009. We note that the company has more than $15 million in cash and no long-term debt on the
balance sheet. The company will report its audited FY2008 results on December 5, 2008. The previously announced
agreement with Anglo-American regarding Spectrem Air is also expected to close by the end of December 2008.

We will be updating our financial model following a discussion with management. We continue to rate AQL a STRONG
BUY with a $2.10 price target.
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